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SOURCE:  Centers for Medicare & Medicaid Services, Office of the Actuary, National Health Statistics Group.
*Other includes other public health programs, such as Children's Health Insurance Program (Titles XIX and XXI), 
Department of Defense, and Department of Veterans Affairs, and other third party payers, such as worksite health 
care, other private revenues, Indian Health Service, workers’ compensation, general assistance, maternal and child 
health, vocational rehabilitation, other federal programs, Substance Abuse and Mental Health Services 
Administration, other state and local programs, and school health.

Drug Spending Is an Issue for Public and 
Private Payers Alike
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3Source: MedPAC. Report to the Congress: Medicare and the Health Care Delivery System.  June 2019. 
http://medpac.gov/docs/default-source/data-book/jun19_databook_sec10_sec.pdf?sfvrsn=0

Medicare in Particular has Experienced 
High Drug Spending Growth 
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Drivers of Drug Spending Growth

PRICING
High launch prices not tied to value, 
price increases

LACK OF COMPETITION
Delayed generics, patent evergreening, 
lack of biosimilar adoption

DRUG MIX
Shift to high cost biologics, emerging 
“cures” and gene therapy

UTILIZATION
Aging population, increase in chronic 
disease
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1 Source: Commonwealth Fund Biennial Health Insurance Survey (2018)
2 Source: RealClear Opinion Research poll.  May 15, 2019.
3 Source: Juliette Cubanski, Tricia Neuman, and Anthony Damico.  How Many Medicare Part D Enrollees Had High 
Out-of-Pocket Drug Costs in 2017? KFF, June 21, 2019.
4 Source: KFF Health Tracking Poll (conducted February 14-24, 2019)

19%
Rank your three top priorities for 
improving health care2

1+ million non-low income subsidy 
Medicare Part D enrollees 
reach the catastrophic 
threshold3

50% 58%
42% 45%

Democrats Republicans

Lower price of care Lower price of drugs

IN 2017,

of adults aged 19–64 didn’t 
fill a prescription due to cost1

Consumers Are Increasingly Unable To 
Afford Medications and Want Solutions

79%
of adults think that 
drug prices are 
unreasonable4

6Source: Rhett Buttle, Katie Vlietstra Wonnenberg, and Angela Simaan, Small-Business Owners’ Views on Health 
Coverage and Costs (Commonwealth Fund, Sept. 2019).

Drug Costs Are Putting a Strain on Businesses
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Biggest Challenges to Providing 
Health Care Coverage
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Top Problems for 
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Goal: Rational Pricing that Ensures Access for 
Patients While Rewarding Innovation

INCORPORATE VALUE

• Prices should be based on
evidence of efficacy, as
most other developed
countries do

PROMOTE COMPETITION

• End gaming by
manufacturers that leads
to prolonged monopolies

• Make it easier for
companies to produce
generics and biosimilars

Accessible 
and 

Affordable

Innovation




