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WHAT PRICE SHOULD WE PAY
FOR SPECIALTY DRUGS?
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' TRADITIONAL, SPECIALTY AND OVERALL TREND

2006 TO 2014
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Exhibit 4. Health Spending Year-over-Year Growth for Selected
Categories
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Source: Altarum monthly national health spending estimates.
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MAJOR COST DRIVERS

The estimated number of Americans with drug costs exceeding $50,000
Increased 63% in 2014, from 352,000 to 576,000. The estimated size
of the population at the highest end of this spectrum — where annual
medication costs exceed $100,000 per patlent — jumped 193%,
from an estimated 47,388 to 138,722 Americans. This population now
represents 6.5% of total U.S. drug spend (up from 2.5% in 2013).
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more than TABLE 1: DISTRIBUTION OF PATIENTS . d
N drug BY COST CATEGORY In-drug

spend from SEERENIEN]
2013-2014 _com]omnx| ool 2013-2014

>$100,000 0.05% 0.05% 6.5% 6.5%
$50,000 - $99,999 0.17% 0.22% 9.2% 157%
$10,000 - $49,9%9 18% 20% 276% 432%
$5,000 - $9,999 31% 51% 17.8% 610%
$1,000 - $4,999 15.6% 20.7% 206% 907
<$1,000 82% 68.9% 93% 100.0%
NON-UTILIZERS 1% 100.0%

SOME PATIENT COST-SHARING FACTS
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POLICY OPTIONS

A MODEST, RE-BALANCING PROPOSAL




