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Premium Components




2016 Premium Rate Development

Approximate Internal Insurer Deadlines*

Plan design development and actuarial By end of February 2015
value testing

Examine prior experience and make By mid March 2015
necessary adjustments

Finalize provider negotiations By mid to late March 2015

Project data based on expected By end of March 2015
medical and prescription drug trend

External Deadlines

File rates April 15, 2015*

Rates finalized August 25, 2015 (QHPs)
October 9, 2015 (non-QHPS)

Open enroliment begins November 1, 2015
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Major Drivers of 2016 Premium Changes




Major Driver: Medical Trend

Major Driver: Reduction of
Reinsurance Program Funds




Major Driver: Reduction of
Reinsurance Program Funds con)

- 2014 2015 2016

Program - - -
Funds $10 billion $6 billion $4 billion
$60,000 $70,000
Attachment (subsequently (subsequently
Point lowered to lowered to
$45,000) $45,000)

$90,000

Reinsurance

Cap $250,000 $250,000 $250,000

Coinsurance  80% (subsequently 509+

0/n%*
Rate raised to 100%) S

Major Driver: Changes in Expectations
Regarding the Risk Pool Profile




Major Driver: Changes in Expectations
Regarding the Risk Pool Profile «om)

Premium Changes for any Particular Consumer
Will Vary From an Insurer’s Average Change
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