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Part D Benefit Design: 2006
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Part D Benefit Design: 2010 (ACA)
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Medicare Part D - Closing the Coverage Gap
Standard Prescription Drug Benefit (ACA)
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Brand-name Drugs in the Coverage Gap
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Part D Benefit Design: 2010 (ACA)
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Part D Benefit Design: 2010 (ACA)

Part D Benefit Parameters
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Part D Benefit: Subsidy Shifts

National average plan bid for basic Part D benefits

Averoage bid for providing basic Part D
benefits per enrollee per month [in dollars)

Note:  Tho averages shawn ar waighled by the pravious yeor's plos enoliment. Ameunts o nol met oul subsequent recanciliation amounly with CMS, Companants may
et sum 1o stated ckals due ko tounding,

Saurce: MedPAC based cn dito from CMS.
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25% Paid By Beneficiary

Part D Benefit Design: 2019 (BBA)

Medicare Part D
Standard Prescription Drug Benefit (BBA)
[Brand-name Drugs & Biosimilars]
Initial Coverage Limit Catastrophic Coverage Limit
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Part D Benefit Reform: 2020 (AAF
Proposal)
Medicare Part D
Standard Prescription Drug Benefit (Proposal)
[Brand-narne Drugs & Biosimilars]
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Finance Proposal)

Medicare Part D
Standard Prescription Drug Benefit (Finance Proposal;
[Brand-name Drugs & Biosimilars]
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Part D Benefit Reform: 2022 (Sen.

CHANGES FROM AAF:

—_— OOP Cap: $3,100
—_— Manufacturer: 20%
—_— Insurer: 60%

* For generics, reinsurance will
be 40% (generic
manufacturers won't pay
rebates).
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Pelosi’s Proposal)

Medicare Part D
Standard Prescription Drug Benefit (Pelosi Proposal)
[Brand-name Drugs & Biosimilars]
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2,000
Catastrophic Coverage Limit
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30% Drug Manufacturer
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Catastrophic
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Part D Benefit Reform: 2022 (Speaker

CHANGES FROM AAF:

—_— OOP Cap: $2,000
Manufacturgr: 10%
in ICL, 30% in Cat
Insurer: 65% ICL,
50% Cat

* For generics, insurer liability
will increase to 80%.
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Part D Benefit Reform: Break-Even Price
AAF FINANCE PELOSI
Current Law
($2500, 9%) ($3100, 20%) ($2000, 10%/30%)
Rebate as Rebate as Rebate as Rebate
Max % of Max % of Max % of Max as % of
Drug Cost
Rebate Drug's | Rebate Drug's Rebate Drug's Rebate Drug's
Price Price Price Price
$ 500008 357 A 7.1%( 3 5 0.0%| 3 7 0.0%( 5 452 9.0%
$ 10,378)s 4.122 39.7%( 3 131 13%( 3 = 0.0%[ 5 1.643 15.8%
$ 15,000 $ 4122 27.5%( § 581 3.9%( § 811 5.48%)| 5 3,143 21.0%
s 20,000 |s 4122 20.6%| § 1,031 52%|$ 1,811 9.1 § 4,643 23.2%
§ 25,0005 4.122 16.5%( § 1.481 59%(§ 2,811 11.2%f § 6,143 24.6%
$§ 30,0005 4122 13.7%( $ 1.931 6A%( 38 3.811 12.7%| § 7.643 25.5%
$ 35,0005 4122 11.8%( $ 2,381 6.8%)5 4811 13.7%f § 9,143 26.1%
$ 40,0005 4122 10.3%( § 2,831 71%|$ 5,811 14.5%f § 10,643 26.6%
s 45000 s 4122 9.206 $ 3,281 73%|$ 6,811 15.1%[| § 12,143 27.0%
s 50,000 s 4122 8.2% 75%)% 7,811 15.6%]| § 13,643 27.3%
§ 5500005 4.122 7.5% § 4631 | w 54%|5 9.811) y 17.8%[|$ 16.643 v 30.3%
AAF
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AuERICAN ACTION
Stakeholder Liability for $30,000 in Drug Costs roman
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Gov - Gov - Gov - Gov -
$25.000
Lz Rx
R
$20,000
515,000 Insurer - Insurer - Insurer -
Insurer
Bene Cat Threshold ot Thteshld
sio.0do Cat Threshold
R -
Rx-
55,000
Insurer - Insurer - Insurer - Insurer -
s Bene - Bene - Bene - Bene -
Current Law AAF Finance Pelosi
M Bene OOP Before Cat Cov M Insurer Liability Before Cat Cov M Rx Liability Before Cat Cov
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Part D Benefit Reform: Total Rebates
Collected (est)

# ﬁ?;or ¥ ]g;:tgs Total Spend on Min Drug
Proposal . Drugs Paying Rebate
Bebaeln: (Eoguies Rebate Collected
Paid Rebate

Current Law 3,666,605 541|s$ 72,520,357,426 | $ 9,196,170,164
AAF 1,898,265 382 |5 62,211,649,817 | 5 4,139,188,093
Finance 1,419,001 333|$ 57,630,394,657 | $ 8,419,885,042
Pelosi 47,395,374 1,624 | $ 153,682,638,005 | $23,132,459,710
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Part D Benefit Reform: Bene OOP

Total AAF Finance Pelosi
Ty Clieens L Proposal Proposal Proposal
Spend
§ 2,000]% 364 $ 364 3 364 $ 364
§ 5,000]% 1,614 $ 1614 $ 1,614 $ 1,614
$ 7,500(% 2,239 | § 2,239 % 2,239 % 2,000
$ 10,000 | % 2,864 $ 2,500 % 2,864 % 2,000
$ 15,000 | % 3,189 $ 2500 $ 3,100 % 2,000
$ 20,000 | 3% 3439 $ 2500 $ 3,100 % 2,000
$ 25,000 (% 3,689 § 2500 $ 3,100 $ 2,000
$ 50,000 | 3% 4939 % 2500 3 3.100 % 2,000
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