
Tara O’Neill Hayes, MSPPM October 25, 2019

Modernizing Medicare Part D 1

Medicare Part D Reform
Proposals to Restructure the Benefit to Realign Incentives
Tara O’Neill Hayes– Deputy Director of Health Care Policy
October 25, 2019

Part D Benefit Design: 2006
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Part D Benefit Design: 2010 (ACA)
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Part D Benefit Design: 2010 (ACA)
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Part D Benefit Design: 2010 (ACA)
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Part D Benefit: Subsidy Shifts
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Part D Benefit Design: 2019 (BBA)
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Part D Benefit Reform: 2020 (AAF 
Proposal)
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$2,500
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Part D Benefit Reform: 2022 (Sen. 
Finance Proposal)
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Manufacturer: 20%

Insurer: 60%

• For generics, reinsurance will 
be 40% (generic 
manufacturers won’t pay 
rebates).

CHANGES FROM AAF:

$3,100
OOP Cap: $3,100

Part D Benefit Reform: 2022 (Speaker 
Pelosi’s Proposal)
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Manufacturer: 10% 
in ICL, 30% in Cat

Insurer: 65% ICL, 
50% Cat

• For generics, insurer liability
will increase to 80%.

CHANGES FROM AAF:

$2,000
OOP Cap: $2,000
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Part D Benefit Reform: Break-Even Price
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Part D Benefit Reform: Total Rebates 
Collected (est)
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Part D Benefit Reform: Bene OOP
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